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FOR IMMEDIATE RELEASE 
January 5, 2001 

STATE TREASURER PHILIP ANGELIDES ANNOUNCES ENERGY
FINANCING PROPOSAL

State Treasurer Philip Angelides today proposed to help ensure reliability of
energy supplies and to finance conservation efforts through the creation of a state power
and conservation financing authority.

“The State of California – as a matter of public policy – cannot stand by and hope
that the private markets, in and of themselves, will solve California’s energy problems
and protect consumers and businesses,” said Treasurer Angelides. “Prudence requires that
the State be capable of  ‘self-help’ in determining its energy future.”

 The California Consumer Power and Conservation Financing Authority (the
Authority) would be authorized to issue taxable and tax-exempt bonds to finance new
power generation, acquisition and expansion of the transmission system, and
decentralized power sources; to construct, own and operate generation facilities (on its
own accord, through third parties or joint ventures); and to provide low-cost financing for
renewable energy and conservation programs.

The Authority would be established for the purpose of building the State’s energy
supplies and financing conservation efforts, with the goal of creating, over the next five
years, an energy capacity reserve level of at least 15 percent for the California market.
The Authority would serve as a “generator of last resort” and financier of renewable
energy and conservation efforts to supplement private sector activity in the energy
capacity and conservation arenas.

Specifically, the Authority would be authorized to do the following:

• Bonds.  Issue up to $10 billion in taxable and tax-exempt bonds to finance authority
programs.

• Generation.  Finance, deliver, own and operate generation capacity (on its own
accord, through third parties, or joint ventures) to supplement new private sector
supply.  Power created by generation sources financed by the Authority would be sold
at the cost of service and dedicated to the California market.
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• Renewable Energy and Conservation.  Administer, through the utilities, a $2 billion
loan fund which would make available 5 percent loans to consumers and businesses
for renewable energy and conservation.  This loan program would be coupled with a
30 percent refundable tax credit, available for two years after enactment, for
consumers and businesses for approved renewable energy and conservation
investments.

• More Power, Less Pollution.  Provides financing and exemptions from power citing
regulations for new power capacity at existing power plant sites where there are
currently aging, inefficient and polluting power plants.  The exemptions would apply
where the new construction/retrofitting improves capacity and results in less pollution
and environmental degradation.

• Transmission.  Finance, acquire, operate and maintain the transmission facilities of
the State’s investor-owned utilities.

• Decentralized Generation.  Finance and facilitate the delivery of clean burning,
decentralized energy capacity (e.g. micro-turbines, fuel cells, photo voltaic, etc.) to
increase supply and reliability.

• Natural Gas Plans.  Develop appropriate strategies for participation in facilitating a
dependable supply of natural gas at reasonable prices, based on plans submitted by
natural gas suppliers to the PUC and the Authority.

• Funding.  The Act creating the Authority would appropriate $650 million as a
reserve fund for the $2 billion renewable energy and conservation loan program (the
reserve fund would reduce the interest rate to the consumers and would be repaid to
the General Fund as loans are repaid); $600 million for the tax credit program; and
initial start up costs for the Authority to be repaid from bond proceeds or Authority
revenues.

The Treasurer has asked the Governor and the Legislature to consider his proposal
during the current special session on the State’s energy crisis.
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